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PR ith enterfainment ER The company announced Q4 FY03/23 results and full-year FY03/24
forecasts after the close of trading on May 11, 2023. The sales and profits
exceeded the latest forecast that the company revised in the Q3 results
announcement.

ER Thanks to the strong performance of the mainstay IP title ONE PIECE
Treasure Cruise, full-year sales were 10.8 billion yen (+3% YoY), operating
income was 2.28 billion yen (+43% YoY), recurring income was 2.19 billion
yen (+42% YoY), and net income attributable to owners of the parent was
1.16 billion yen (+44% YoY). Operating income and ordinary income
reached record highs.

E®  Inthe fourth quarter (January-March), sales were 2.4 billion yen (-1% YoY),
operating income was 180 million yen (+5% YoY), recurring income was
170 million yen (+4% YoY), and net income attributable to shareholders of
the parent company was a loss of 7 million yen. The company's profit was
up YoY, despite the high expenses that usually occur in the current quarter.

BEE  The company initially planned to release three new in-house distributed
game titles in the fiscal year, whose release dates were changed when it
announced results. Of these, GGGGG was released at the end of March.

ER Considering the profit/loss of each of the 11 titles in operation, the
disclosure materials indicate that the company is steadily generating profits
except for the latest title mentioned above. The annual dividend per share
remains 5 yen per share.

Summary of financial result
for the fourth quarter,

FY2023

The company disclosed its full-year forecast for the fiscal year ending
March 31, 2024. No interim forecast was disclosed.

This is an increase in sales and a decrease in profit forecast. Specifically,
the company forecasts full-year sales of 15 billion yen (+39% YoY),
operating income of 2 billion yen (-12% YoY), recurring income of 1.9
billion yen (-13% YoY), and net income attributable to shareholders of the

C fi t f
parent company of 1.1 billion yen (-5% YoY). S BT B el

ending March 31, 2024

The contributors to the sales growth forecast are (1) the lifecycle
management of solid titles in operation for an extended period and (2)
the release of the long-awaited new in-house distributed game titles. Of
these new titles, DACHIMEN DENSETSU G developed by subsidiary
Studiorex is scheduled for release in May, following the already released
GGGGG.

Please see the last page for disclaimer.
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GIR Earnings View (cont.)

The remaining new title, Wizardry Variants Daphne , will be
released at a suitable time during the fiscal year. Although the
company does not disclose the size of sales of each new title, we
believe that the contribution of this title is noteworthy.

Regarding the decrease in operating income, key factors are: (1)
the increase in variable and fixed costs associated with the full-
scale launch of new titles of games distributed by the company,
and (2) the increase in upfront investment and R&D for new
businesses such as publishing, video, and Web3, which are
expected to grow continuously in the medium term.

We believe that the company's plan for higher sales and lower
profits should not necessarily be unfavorable, as it is natural for a
growing company to allocate top-line growth to investments for

sustained growth.

Outlook
for the first quarter of

the fiscal year ending
March 31, 2024

Company forecast for year

ending March 31, 2024
(cont.)

The company does not disclose quarterly company forecasts, but
its IR materials show outlook for the first quarter.

This quarter's sales and operating income are likely to be lower
than usual as a percentage of the full-year forecast, due to the
start-up cost of GGGGG and DACHIMEN DENSETSU G and the
increase in costs related to new businesses. This is different from
previous years.

In particular, it should be noted that the first quarter profit figures
in the previous fiscal year were strong, setting tough year-over-
year comparison.

However, we would like to think that such advance guidance will
reduce the risk of major turmoil in the stock market.
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The first is the release date and revenue potential of new titles,
particularly Wizardry Variants Daphne. The title has been released in
beta and is in the finishing stages. Whether or not this will be a
competitive title and lead to revenue traction will be the biggest focus
of this fiscal year.

Second is the progress of new business. Now that the light novel label
is on track, the company plans to launch a comic/webtoon label next.
It will be very interesting to see if this will be a success and open up
prospects for further visualization and game production. We also look
forward to the acquisition of knowledge and results in the search for
Web3-related commercialization.

Third is the development and release of future game titles. In
particular, Evil Prince and the Puppet is scheduled for release by the
end of the fiscal year.

Fourth is risk management. In this regard, if the release schedule of a
significant game title distributed by the company were to change, or if
the response after release were to deviate from expectations, would
the company be able to strike a balance between revenue
management and development and continue its growth strategy? We
will also draw attention and have high expectations for the company
in risk management competency, including dialogue with the stock
market participants.

Summary

further visualized.

higher sales and lower profits.
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Future highlights

B2 In this new fiscal year ending March 2024, the market will finally
see if the company will monetize its three new in-house distributed
game titles. The first key point is whether the company can achieve
solid sales growth in line with its forecast.

If the monetization goes smoothly, the company will gain business
experience and a financial foothold that would help push itself from
a mobile game company to a diversified entertainment company
with original IPs and media mix capability. Another important point
is whether the business potential of the new business can be

BR I this scenario becomes more compelling, we would like to think
that the stock market would look beyond the company's forecast of
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|Financia| Data (Consolidated: Quarterly)

Statements of Income (Millions of yen)

FY03/2022 FY03/2023
Accounting period 03/2020 03/2021

_aroe oo ol ol a3l e aroe ol el o3 o

Sales 10,150 11,841 2661 2523 2893 2450 10528 2927 2873 2579 2420 10,800 15,000
YoY  -50% 17.0%| -19.0% -120% -3.0% -9.0% -11.0%| 10.0% 140% -11.0% -1.0% 3.0% 39.0%
Net sales 2192 3997 1,040 957 1,023 776 3,797 1308 1,321 1,058 871 4,558 -

YoY 53.0% 820% | -3.0% 80% -9.0% -160%  -5.0% 260% 38.0% 30% 12.0%  20.0% -
Net sales margin 216 338| 391% 38.0% 354% 317  36.1%| 447% 46.0% 41.0% 36.0% 42.2% -

SG&A 1575 1,044 53 494 570 605 2205 491 530 566 690 2277 .
YoY -220% 230%  21.0%  70% 17.0%  10.0% 13.0%  -80%  7.0%  -10% 140%  3.0% -
Operating income 617 2053 504 463 452 171 1591 817 790 492 180 2281 2000
Yoy - 233.0% -190%  80% -280% -540% -220% 620% 71.0%  90%  50%  43.0% -12.0%

Operating i
PO ';‘:’rg’"f 61% 17.3% 18.9% 184% 156% 70% 154% 27.9% 27.5% 19.4%  75% 211% 13.3%
Ordinary income 636 2019 492 448 439 160 1541 810 737 477 167 2192 1900
Yoy L 2180%  -19.0%  60% -20.0% -56.0% -24.0% 640%  650%  9.0%  4.0%  420% -130%
Net income 711 1625 300 311 241 45 807 51 534 110 71159 1,100
Yoy - 1280%  -36.0% -13.0% 49.0% -1140% -500% T740%  720%  -540% . 440%  50%

Net Income Ratio 70% 137%| 11.3% 123% 83% -1.8% 77% 17.8% 18.6% 43% -03% 107% 7.3%
Source: Prepared by Global IR, Inc. based on company securities reports and company IR materials.

Note: Rounded to the nearest million yen, rounded to one decimal place *Calculated by Globl IR, Inc

| ‘Financial Data (Consolidated: Full Year)

Per Share Data v (Consolidated)
accounting period | FY03/2017| FY03/2018  FY03/2019| FY03/2020  FY03/2021| FY03/2022| FY03/2023
Total number of shares issued and 14,371 28,742 28,819 28,894 28,976 29,073 29,130
outstanding (thousand shares)
EPS 29.7 72 -60.5 25.0 57.0 28.3 40.6
EPS Adjusted 29.7 - - 25.0 56.9 28.3 40.6
BPS 113.2 106.7 479 74.2 132.9 159.1 195.7
DPS 0.0 0.0 0.0 0.0 0.0 5.0 5.0
Cash flows (Millions of yen)
accounting period |  FY03/2017 ~ FY03/2018 ~ FY03/2019| FY03/2020| FY03/2021  FY03/2022| FY03/2023
Depreciation and amortization 214 299 462 382 627 537 269‘
Cash flows from operating activities 846 -79 78 691 3196 1603 2666
Cash flows from investing activities -456 -1,958 -123 -101 -1140 -1766 -2017‘
Cash flows from financing activities 1,345 2,288 =271 -1,188 969 -388 659
Financial Data (%)
accounting period |  FY03/2017 | FY03/2018| FY03/2019  FY03/2020| FY03/2021| FY03/2022  FY03/2023
Return on Assets (ROA) 16.7 -04 -16.8 9.5 252 16.0 20.0‘
Return on Equity (ROE) 355 -6.6 -78.3 41.0 55.0 194 22.9
Capital adequacy ratio 47.0 332 19.6 32.9 39.5 46.9 45.6‘

Source: Prepared by Global IR, Inc. based on company securities reports.
Note: Rounded to the nearest million yen, rounded to one decimal place *Calculated by Globl IR, Inc.
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Disclaimer

This report has been prepared by Global IR, Inc. (GIR) under a contractual arrangement with the company
described in this report (“the company”). The report is provided for informational purposes only. It is not
intended to solicit or recommend investment in the company’s securities. While the information and views
contained in this report have been obtained from sources that GIR believes to be reliable, or created on the
basis of publicly available information, no guarantee is offered with regard to their accuracy or completeness.
Our analysis is in any case provided with an emphasis on accuracy and objectivity, and pays the utmost
attention to neutrality and independence. In addition, based on discussions with the relevant business owners,
and others, and original on research, perspectives that we consider important to investors have been
provided, on the basis that they are GIR's own opinions. GIR is not responsible for any loss or damage resulting
from the use of this report. Investment decisions in the relevant corporate stock are at the reader's own
judgment and responsibility.




	GIR Earnings View
	Disclaimer

